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REQUIRED SUPPLEMENTARY INFORMATION



CITY OF FOUNTAIN INN, SOUTH CAROLINA

SCHEDULE OF REVENUES, EXPENDITURES AND

CHANGES IN FUND BALANCE - BUDGETAND ACTUAL

GENERAL FUND

For the year ended December 31,2010

GENERAL FUND

REVENUES

Taxes

Fire service area revenues

Licenses and permits

Intergovernmental

Fines and forfeits

Charges for service

Administrative fees

Performing arts

Rent- Civic Center

Interest earnings

Grants

Other

Total revenues

EXPENDITURES

General government:

City:

Other services and charges

Total City

Administration:

Salaries and related expenses

Supplies

Other services and charges

Total Administration

Mayor and City Council:

Salaries and related expenses

Supplies

Other services and charges

Total Mayor and City Council

Total general government

Judicial:

Salaries and related expenses

Supplies

Other services and charges

Total Judicial

ORIGINAL

& FINAL

BUDGET

$ 2,621,845

908,485

186,750

160,508

180,000

137,034

700,000

160,000

50,880

10,000

92,220

50,750

5,258,472

434,242

434,242

241,651

12,500

35,440

289,591

70,614

1,500

8,850

80,964

804,797

75,569

2,500

136,400

214,469

ACTUAL

$ 2,842,231

900,406

219,453

154,913

244,890

154,152

700,000

186,602

53,710

6,459

323,740

8,765

5,795,321

349,552

349,552

242,383

15,281

44,426

302,090

77,693

1,804

15,446

94,943

746,585

86,268

2,510

209,822

298,600

VARIANCE

$ 220,386

(8,079)

32,703

(5,595)

64,890

17,118

-

26,602

2,830

(3,541)

231,520

(41,985)

536,849

84,690

84,690

(732)

(2,781)

(8,986)

(12,499)

(7,079)

(304)

(6,596)

(13,979)

58,212

(10,699)

(10)

(73,422)

(84,131)

(Continued)
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CITY OF FOUNTAIN INN, SOUTH CAROLINA

SCHEDULE OF REVENUES, EXPENDITURES AND

CHANGES IN FUND BALANCE • BUDGETAND ACTUAL

GENERAL FUND

For the year ended December 31,2010

GENERAL FUND

Public Safety:

Police:

Salaries and related expenses

Supplies

Other services and charges

Total Police

Fire:

Salaries and related expenses

Supplies

Other services and charges

Total Fire

Total Public Safety

Streets and sanitation:

Public Works:

Salaries and related expenses

Supplies

Other services and charges

Total Public Works

Streets:

Salaries and related expenses

Supplies

Other services and charges

Total streets

Sanitation:

Salaries and related expenses

Supplies

Other services and charges

Total sanitation

Recycling:

Other services and charges

Total recycling

Total streets and sanitation

Recreation:

Salaries and related expenses

Supplies

Other services and charges

Total recreation

ORIGINAL

& FINAL

BUDGET

1,216,364

29,000

174,255

1,419,619

883,164

31,000

216,600

1,130,764

2,550,383

170,557

6,050

34,293

210,900

225,386

4,000

169,300

398,686

47,871

1,300

50,280

99,451

1,250

1,250

710,287

331,609

8,500

187,462

527,571

ACTUAL

1,356,756

24,508

182,015

1,563,279

909,858

25,703

161,741

1,097,302

2,660,581

170,946

7,177

59,932

238,055

205,223

5,912

236,643

447,778

48,848

1,152

62,780

112,780

868

868

799,481

296,815

9,428

186,708

492,951

VARIANCE

(140,392)

4,492

(7,760)

(143,660)

(26,694)

5,297

54,859

33,462

(110,198)

(389)

(1,127)

(25,639)

(27,155)

20,163

(1,912)

(67,343)

(49,092)

(977)

148

(12,500)

(13,329)

382

382

(89,194)

34,794

(928)

754

34,620

(Continued)
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CITY OF FOUNTAIN INN, SOUTH CAROLINA

SCHEDULE OF REVENUES, EXPENDITURES AND

CHANGES IN FUND BALANCE - BUDGETAND ACTUAL

GENERAL FUND

For the year ended December 31,2010

GENERAL FUND

Civic Center/Performing Arts:

Salaries and related expenses

Supplies

Other services and charges

Total Civic Center

Economic Development

Salaries and related expenses

Other services and charges

Total economic development

Commerce Park

Salaries and related expenses

Other services and charges

Total Commerce Park

Capital outlay

Debt service:

Principal

Interest

Bond Issuance Costs

Total debt service

TOTAL BUDGETED EXPENDITURES

EXCESS (DEFICIENCY) OF BUDGETED REVENUES

OVER (UNDER) BUDGETED EXPENDITURES

UNBUDGETED EXPENDITURES

Capital outlay

TOTAL UNBUDGETED EXPENDITURES

EXCESS (DEFICIENCY) OF REVENUES

OVER (UNDER) EXPENDITURES

ORIGINAL

& FINAL

BUDGET ACTUAL

932,091

932,091

(1,001,275)

VARIANCE

12,996

12,000

236,484

5,829

17,913

353,091

7,167

(5,913)

(116,607)

261,480

104,193

27,988

132,181

11,630

11,630

84,030

376,833

104,033

31,999

136,032

1,075

17,669

18,744

27,161

(115,353)

160

(4,011)

(3,851)

(1,075)

(6,039)

(7,114)

56,869

242,868

41,287

_

242,868

42,389

22,280

-

(1,102)

(22,280)

284,155

5,580,983

(322,511)

307,537

5,864,505

(69,184)

(23,382)

(283,522)

253,327
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CITY OF FOUNTAIN INN

REQUIRED SUPPLEMENTAL INFORMATION

SCHEDULE OF FUNDING PROGRESS - OTHER POSTEMPLOYMENT BENEFITS

YEAR ENDED DECEMBER 31, 2010

The County's annual Other Post Employment Benefits Plan (OPEB) cost, the percentage of annual OPEB cost contributed to the plan,

and the net OPEB obligation for fiscal years are as follow:

Fiscal Year

Ended

2009

2010

Annual OPEB

Cost

$11,000

$11,000

Percentage of

Annual OPEB

Cost

Contributed

82.67%

100.19%

Net OPEB

Obligation

$1,906

$1,695

The funded status and funding progress of the plan was as follows:

Actuarial Actuarial

Actuarial value of plan accrued Unfunded AAL UAAL as a

valuation Fiscal year assets liability (AAL) ( (UAAL) Funded ratio Covered payroll percentage of

date ended (a ) b) (b-a) (a/b) (c ) covered payroll

7/1/2008 12/31/2009 $ 9,094 $

12/31/2010 $ 20,304 $

84,000

84,000

$

$

74,906

63,696

10.83%

24.17%

$

$

2,507,000

3,194,838

2.99%

1.99%
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OTHER SUPPLEMENTARY INFORMATION



CITY OF FOUNTAIN INN, SOUTH CAROLINA

COMBINING BALANCE SHEET

OTHER GOVERNMENTAL FUNDS

For the year ended December 31,2010

ASSETS

Cash and cash equivalents

Restricted cash and cash equivalents

TOTAL ASSETS

$

$

FUND 190

THE

MUSEUM

39,656

39,656

FUND 300

CULTURAL ARTS

FOUNDATION

$

25,772

$ 25,772

$

$

FUND 525

VICTIMS

FUND

32,647

32,647

$

$

FUND 541

EUDL POLICE

FUND

1,102

1,102

TOTAL OTHER

GOVERNMENTAL

FUNDS

$ 73,405

25,772

$ 99,177

FUND BALANCES

Reserved

Unreserved:

Undesignated

TOTAL FUND BALANCES

TOTAL FUND BALANCES

39,656 $ 25,772 $ 32,647 $ 98,075

$

-

39,656

39,656 $

-

25,772

25,772 $

-

32,647

32,647 $

1,102

1,102

1,102 $

1,102

99,177

99,177
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CITY OF FOUNTAIN INN, SOUTH CAROLINA

COMBINING SCHEDULE OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES

OTHER GOVERNMENTAL FUNDS

DECEMBER 31, 2010

REVENUES

Donations

Fines and forfeits

Grant revenue

Interest

TOTAL REVENUES

EXPENDITURES

Current:

Museum

Performing arts

Public safety

TOTAL EXPENDITURES

EXCESS OF REVENUES

OVER EXPENDITURES

OTHER FINANCING SOURCES

Transfers in

NET CHANGES IN FUND BALANCES

FUND BALANCES, BEGINNING OF YEAR

FUND BALANCES, END OF YEAR

FUND 190

THE

MUSEUM

$ 55,600

98,600

341

154,541

120,855

120,855

33,686

5,970

39,656

$ 39,656

FUND 300

CULTURAL ARTS

FOUNDATION

$ 25,847

25,847

75

75

25,772

25,772

$ 25,772

FUND 525

VICTIMS

FUND

s

13,987

13,987

6,750

6,750

7,237

7,237

25,410

$ 32,647

FUND 541

EUDL POLICE

FUND

$

1,500

1,500

1,409

1,409

91

91

1,011

$ 1,102

TOTAL OTHER

GOVERNMENTAL

FUNDS

$ 81,447

13,987

100,100

341

195,875

120,855

75

8,159

129,089

66,786

5,970

72,756

26,421

$ 99,177
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CITY OF FOUNTAIN INN, SOUTH CAROLINA

SCHEDULE OF REVENUES AND DIRECT EXPENDITURES - GENERAL FUND FIRE DEPARTMENT OPERATIONS

YEAR ENDED DECEMBER 31, 2010

Actual

Revenues

Fees received from Greenville County

Fees received from Laurens County

Total revenues

$ 703,846

196,560

900,406

Direct Expenditures

Salaries

Volunteers

Overtime

Christmas bonus

Employee insurance

FICA

Retirement

Workers compensation

Portable radio maintenance

Vehicle maintenance

Operating equipment

Fire station maintenance

Computer support

Property, vehicle and tort insurance

Telephone

Nextel communictions

Conferences

Health screenings

Training

General supplies

Office supplies and printing

Utilities

Vehicle gas

Publications

Professional memberships

Inspection and prevention

Uniforms

Miscellaneous

Total direct expenses

Excess of direct expenditures over revenues

Excess of revenues over direct expenditures, prior year

Excess of revenues over direct expenditures, end of year

638,894

8,613

6,589

1,700

91,935

49,368

71,736

41,023

3,574

28,750

37,635

9,791

3,687

17,861

3,615

3,661

3,227

187

8,730

7,545

3,035

17,020

19,836

356

625

1,243

15,122

1,944

1,097,302

(196,896)

382,270

185,374 (1)

(1) This schedule does not account for any indirect expenses incurred by the City in its Administrative, General

Government, Police or Public Works departments that support the Fire Service operations. In addition, it does not

recognize future capital, personnel or operational expenditures that the City will incur pursuant to the City's fire service

contract with Greenville County.
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CITY OF FOUNTAIN INN, SOUTH CAROLINA

SCHEDULE OF FINES, ASSESSMENTS AND SURCHARGES

For the year ended December 31,2010

Court fines and assessments

Court fines and assessments collected

Court fines and assessments retained by the City

Total court fines and assessments remitted to the State Treasurer

Court surcharges

Court surcharges collected

Court surcharges retained by the City

Total court surcharges remitted to the State Treasurer

Victims fund

Funds available for carry forward, beginning of year

Court assessments allocated to victim fund- January 2010 through December 2010

Victim fund expenditures

Funds available for carry forward, end of year

$ 180,751

75,666

105,085

64,139

26,850

37,289

25,410

13,987

(6,750)

32,647
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STATISTICAL SECTION (UNAUDITED)



STATISTICAL SECTION (UNAUDITED)

This part of City's comprehensive annual financial report represents detailed information as a context for

understanding what the information in the financial statements, note disclosures, and required supplementary

information says about the City's overall financial health.

Financial Trends

These schedules contain trend information to help the reader understand how the City's financial

performance and well-being have changed overtime.

Revenue Capacity

These schedules contain information to help the reader assess the City's most significant revenue source.

Debt Capacity

These schedules present information to help the reader assess the affordability of the City's current levels

of outstanding debt and the City's ability to issue additional debt in the future.

Demographic and Economic Information

These schedules offer demographic and economic indicators to help the reader understand the

environment within which the City's financial activities take place.

Operating Information

These schedules contain service and infrastructure data to help the reader understand how the information

in the City's financial report relates to the services the City provides and the activities it performs.



CITY OF FOUNTAIN INN, SOUTH CAROLINA

NET ASSETS BY COMPONENT

LAST TEN FISCAL YEARS

Table 1

Governmental activities

Invested in capital assets, net of related debt

Restricted

Unrestricted

Total governmental activities net assets

Business-type activities

Gas

Invested in capital assets, net of related debt

Restricted for debt service

Unrestricted

Sewer

Invested in capital assets, net of related debt

Restricted for debt service

Unrestricted

Gas and Sewer (A)

Invested in capital assets, net of related debt

Restricted for debt service

Unrestricted

Total business-type activities net assets

Primary government

Invested in capital assets, net of related debt

Restricted

Unrestricted

Total primary government net assets

tA$
$

$

$

$

$

$

2001 2002

- $

- $

- $

- $

- s

_

- $

- $

- $

- $

- $

- $

tA

- $

- $

- $

- $

2003

3,760,066

64,168

621,575

4,445309

-

3,047,757

4,626,260

7,674,017

7,674,017

6,807,823

64,168

5,247,835

12,119326

$

$

$

to-$
$

•

$

2004

3,576,836

57,381

1,183,073

4,817,290

-

-

1,851,180

6,253,916

8,105,096

8,105,096

5,428,016

57,381

7,436,989

12,922,386

$

$

$

$

$

$

$

$

Fiscal Year

2005

4,054,694

108,126

1,936,205

6,099,025

2,694,409

5,576,234

8,270,643

2,779,183

(127,216)

2,651,967

-

10,922,610

9,528,286

108,126

7,385,223

17,021,635 -to-
$

$

$

$

$

$

$

2006

3,797,838

170,463

2,910,054

6,878355

3,126,452

5,317,586

8,444,038

2,560,128

151,730

(30,292)

2,681,566

-

11,125,604

9,484,418

322,193

8,197,348

18,003,959

$

$

$

$

$

$

$

$

2007

4,410,386

303,489

2,413,448

7,127323

3,859,987

5,269,817

9,129,804

2,765,521

161,177

11,753

2,938,451

-

12,068,255

11,035,894

464,666

7,695,018

19,195,578

$

$

$

$

$

$

$

$

2008

4,800,979

484,936

2,371,420

7,657,335

3,704,723

287,765

5,521,423

9,513,911

2,540,827

171,379

112,501

2,824,707

-

12338,618

11,046,529

944,080

8,005,344

19,995,953

$

$

s

$

$

$

$

$

2009

4,011,411

947,254

3,617,101

8375,766

3,990,942

71,148

6,478,665

10,540,755

1,827,874

390,855

432,832

2,651,561

-

13,192,316

9,830,227

1,409,257

10,528,598

21,768,082

$

$

s

$

$

$

$

$

2010

5,653,518

397,761

1,981,136

8,032,415

3,640,058

359,841

7,363,736

11,363,635

1,632,994

409,540

467,958

2,510,492

-

13374,127

10,926,570

1,167,142

9,812,830

21,906,542

Note: This report is retroactive to the fiscal year ended June 30, 2003 when GASB Statement 34 was implemented.

(A): For the years 2003 & 2004, the Gas & Sewer departments were not presented separately in the City's financial reports and accordingly are shown combined in this table for those years.
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CITY OF FOUNTAIN INN, SOUTH CAROLINA

CHANGES IN NETASSETS

LAST TEN FISCAL YEARS

Table 2

Expenses

Governmental activities:

General government

Judicial services

Public safety

Streets and sanitation

Recreation

Civic Center/Performing Arts

Learning Academy

Economic Development

Interest and other charges

Total governmental activities expenses

Business-type activities:

Natural Gas

Sewer

Total Business type operating expense

Total primary government expenses

Program Revenues

Governmental activities:

Charges for services:

General government

Public safety

Streets and sanitation

Recreation

Civic center / performing arts

Learning Academy

Operating grants and contributions

Capital grants and contributions

Total governmental activities program revenues

Business-type activities:

Natural Gas (A)

Charges for services:

Capital grants and contributions

Sewer

Charges for services:

Capital grants and contributions

Total business-type activities and program revenues

Total primary government program revenues

Net (Expense)/Revenue

Governmental activities

Business-type activities

Natural Gas

Sewer

Total Business-type activities

Total primary government net expense

s

$

207,219

117,146

1,071,464

720,658

233,750

55,595

-

-

11,140

2,416,972

3,151,589

3,151,589

5,568,561

$

$

410,188

184,656

1,899,301

864,082

456,169

68,974

57,435

-

42,763

3,983,568

7,905,434

-

7,905,434

11389,002

$

$

421,220

177,817

1,919,268

965,184

493,379

50,785

36,295

-

49,240

4,113,188

8,720,444

262,992

8,983,436

13,096,624

s

$

598,078

186,302

2,030,653

1,043,945

541,705

243,227

2,472

-

23,314

4,669,696

7,452,424

417,539

7,869,963

12,539,659

$

$

482,813

264,715

2,278,652

1,158,161

670,997

126,687

-

120,459

12,149

5,114,633

7,684,945

446,316

8,131,261

13,245,894

$

$

723,237

265,243

2,533,494

1,234,690

731,615

275,657

-

121,232

70,385

5,955,553

9,276,113

504,697

9,780,810

15,736^63

$

$

684,241

256,728

2,594,970

958,840

583,183

405,184

-

133,065

109,271

5,725,482

7,025,487

599,378

7,624,865

13,350347

s

$

915,967

298,600

2,872,062

937,694

551,844

585,224

136,032

130,081

6,427,504

7,201,663

621,928

7,823,591

14,251,095

$

$

$

$

443,165

5,195

19,762

29,614

68,157

119,985

685,878

2,311,337

2,311,337

-

2,311,337

2,997,215

(1,731,094)

(840,252)

-

(840,252)

(2.571.346)

$

$

$

$

33,654

913,489

8,905

75,824

4,371

64,285

170,243

19,200

1,289,971

7,759,081

7,759,081

7,759,081

9,049,052

(2,693,597)

(146,353)

-

(146,353)

(2339,950)

$

$

$

$

47,131

11,260

82,438

30,819

35,380

111,668

50,000

368,696

9,211,016

9,211,016

302,443

-

302,443

9,513,459

9,882,155

(3,744,492)

490,572

39,451

530,023

(3.253,920)

s

$

$

$

46,396

-

16,299

89,735

60,155

1,434

211,320

165,871

591,210

8,800,533

8,800,533

317,362

-

317,362

8,800,533

9,391,743

(4,078,486)

1,348,109

(100,177)

1,247,932

(2.730.377)

$

$

$

$

45,550

-

10,552

88,233

64,613

57,067

125,141

391,156

8,423,757

8,423,757

323,860

313,300

637,160

8,423,757

8314,913

(4,723,477)

738,812

190,844

929,656

(3,984,665)

$

$

$

$

39,504

-

11,121

104,101

134,616

251,092

818,687

1,359,121

10,012,619

10,012,619

366,585

-

366,585

10,012,619

11371,740

(4,596,432)

736,506

(138,112)

598,394

(3359,926)

s

$

$

$

45,478

1,110,903

35,501

84,735

170,789

310,879

945,860

2,704,145

8,197,010

8,197,010

425,225

-

425,225

8,197,010

10,901,155

(3,021,337)

1,171,523

(174,153)

997,370

(1349314)

$

$

$

$

44,713

1,159,283

31,335

78,104

240,312

-

308,078

226,902

2,088,727

8,004,027

8,004,027

480,366

-

480,366

8,484,393

10373,120

(4,338,777]

802,364

(141,562]

660,802

(3.536.413)

(Continued)
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CITY OF FOUNTAIN INN, SOUTH CAROLINA

CHANGES IN NETASSETS

LAST TEN FISCAL YEARS

Table 2

General Revenues and Other Changes

in Net Assets

Governmental activities:

Taxes

Property taxes

Hospitality taxes

Fire Service Area Revenues

Business Licenses

Administrative Fees

Intergovernmental

Fines and Forfeits

Miscellaneous

Gain (Loss) on Sale of Capital Assets

Investment Earnings

Transfers

Total governmental activities

Business-type activities:

Gas

Investment earnings

Miscellaneous Revenue

Transfers

Sewer

Investment earnings

Charges for Services

Transfers

Total business-type activities

Total primary government

Changes in Net Assets

Governmental activities

Business activities

Total primary government

1,029,272

51,292

166,787

600,000

79,458

130,710

5,549

2,519

2,065,587

$

$

$

8,416

2,074,003

334,493

(831,836)

(497,343)

1,824,665

158,727

600,000

201,928

174,474

32,924

18,193

54,167

2,700,629

53,767

196,153

700,000

165,856

137,181

7,884

44,376

62,647

2,810,401

111,124

221,553

700,000

164,085

138,758

1,811

77,010

633,074

2,154,199

112,421

859,126

228,661

700,000

183,550

258,187

50,677

88,383

337,241

2,332,558

111,346

818,377

199,944

700,000

199,131

211,949

52,694

37,695

462,750

2,585,072

134,060

700,000

176,686

34,473

119,250

6,832

183,395

3,065,078 4,068,493 4,857,816 4,972,445 5,126,444 3,939,768

$

$

$

(11,262)

3,053,816

371,481

(157,615)

213,866

$

$

$

(585,767)

3,482,726

324,001

(55,744)

268,257

$

$

$

(1,044,938)

3,812,878

779,330

202,994

982,324

$

$

$

12,995

4,985,440

248,968

942,651

1,191,619

$

$

$

(328,031)

4,798,413

530,012

270,363

800,375

$

$

$

(143,672)

3,796,096

918,431

853,698

1,772,129

2,752,984

219,453

700,000

154,913

81,447

(121,897)

7,422

1,104

3,795,426

7,988

428

-

42,172

733

(54,167)

-

_

158,323

(762,647)

18,557

235,613

(1,410,327)

52,523

77,253

269,461

14,734

(337,241)

66,041

110,351

(462,750)

24,368

38,716

(183,395)

1,007

21,620

(1,104)

493

$

$

$

21,009

3,816,435

(543,351)

681,811

138,460

Note: This report is retroactive back to the fiscal year ended December 31, 2003 when GASB Statement 34 was implemented.

(A): For the years 2003 & 2004, the Gas & Sewer departments were not presented separately in the City's financial reports and accordingly are shown combined in this table for those years.
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CITY OF FOUNTAIN INN, SOUTH CAROLINA

FUND BALANCES, GOVERNMENTAL FUNDS

LAST TEN FISCAL YEARS

Table 3

General Fund

Reserved

Unreserved

Total General Fund

All other governmental funds

Reserved

Unreserved reported in:

Special revenue funds

Debt service funds

Total all other governmental funds

Fiscal Year

2001 2002 2003 2004 2005 2006 2007 2008 2009

405,574

628,530

111,250

565,720

64,168 $ 57,380 $ - $ 170,463 $

108,126 58,569

$ 1,034,104 $ 676,970 $ 64,168 $ 57,380 $ 108,126 $ 229,032 $

2010

$ - $ $ 23,918 $ 181,766 $ 208,542 $ 372,178 $ 1,509,341 $ 882,098 $ 564,838

296,043 379,269 585,746 1,085,357 1,624,816 2,305,208 1,888,638 1,883,519 2,359,716 1,959,647

$ 296,043 $ 379,269 $ 585,746 $ 1,109,275 $ 1,806,582 $ 2,513,750 $ 2,260,816 $ 3,392,860 $ 3,241,814 $ 2,524,485

76,664 $ 139,727 $ 678,566 $ 290,619

13,462 970 1,011 1,102

90,126 $ 140,697 $ 679,577 $ 291,721
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CITY OF FOUNTAIN INN, SOUTH CAROLINA

CHANGES IN FUND BALANCE, GOVERNMENTAL FUNDS

LAST TEN FISCAL YEARS

Table 4

Fiscal Year

2001 2002 2003 2004 2005 2006 2007 2008 2009

Revenues

Taxes

Fire service area revenues

Intergovernmental revenue

Charges for services

Administrative Fees

Licenses, permits and fees

Fines and forfeitures

Performing Arts

Rent-Civic Center

Donations

Grants

Other revenues

Interest and investment income

Total revenues

Expenditures

General government

Judicial services

Public safety

Police

Fire

Streets annd Sanitation

Recreation

Civic Center/performing arts

Economic development

Commerce Park

Learning Academy

Capital Outlay

Debt service

Principal retirement

Interest and fiscal charges

Bond/Lease issue costs

Total expenditures

Excess of revenues over (under)

expenditures

1,047,726

428,656

766,193

600,000

383,793

136,732

2,270

33,791

144,856

67,328

69,978

3,681,323

1,187,303

1,262,166

773,863

325,846

33,784

331,851

258,527

12,578

4,185,918

(504,595)

1,180,263

481,624

865,506

600,000

399,730

104,143

7,647

12,780

54,503

54,772

19,600

3,780,568

1,231,048

1,401,221

756,596

333,055

36,181

787,900

249,155

17,070

4,812,226

(1,031,658)

1,178,089

712,262

899,977

600,000

424,403

152,230

10,520

10,215

12,353

11,044

4,011,093

347,096

159,297

1,924,260

1,040,699

451,531

102,363

146,738

702,047

38,292

4,912,323

(901,230)

2,151,695

201,928

1,100,528

600,000

158,727

174,474

10,168

189,443

32,924

8,025

4,627,912

308,811

184,656

1,792,799

833,699

439,340

68,974

57,435

259,479

653,613

42,763

4,641,569

(13,657)

165,856

158,121

700,000

196,153

137,181

27,669

50,000

111,668

29,122

44,375

4,384,435

4,054,097

330,338

2,764,290 $ 2,783,341

164,085

130,317

700,000

221,553

138,758

57,275

7,746

211,320

28,238

77,010

4,519,643

4,324,643

195,000

2,267,704

859,126

183,550

118,169

700,000

228,661

258,187

62,093

13,892

57,067

79,363

88,383

4,916,195

303,953

177,273

1,754,579

-

756,347

439,606

78,922

-

36,295

368,482

106,384

32,256

437,326

186,302

1,950,445

-

-

846,112

499,806

91,157

-

2,472

131,224

150,395

29,404

615,522

264,715

-

1,450,125

659,415

933,809

509,937

71,958

61,645

898,779

170,204

9,167

5,645,276

(729,081)

2,574,017

951,880

199,131

201,793

700,000

199,944

211,949

61,455

7,900

444,092

78,790

37,695

5,668,646

1,121,287

59,832

10,628

46,817

6,283,781

(615,135)

2,684,589

869,866

176,686

165,714

700,000

134,060

241,037

127,079

43,710

16,373

385,148

18,100

6,832

5,569,194

670,966

265,244

1,573,932

731,643

954,052

539,895

206,051

103,434

_

678,910

256,728

1,588,704

819,778

851,293

530,644

323,771

133,065

11,962

1,079,178

259,310

69,898

22,454

6,625,695

(1,056,501)

2010

2,953,371

900,406

154,913

154,152

700,000

219,453

258,877

186,602

53,710

81,447

423,840

8,765

7,422

6,102,958

794,860

298,600

1,571,438

1,097,302

799,481

492,951

497,763

136,032

18,744

1,450,509

272,868

86,419

22,280

7,539,247

(1,436,289)

(Continued)
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CITY OF FOUNTAIN INN, SOUTH CAROLINA

CHANGES IN FUND BALANCE, GOVERNMENTAL FUNDS

LAST TEN FISCAL YEARS

Table 4

Other Financing Sources (Uses):

Bond Proceeds

Proceeds from notes payable

Notes Payable - Master Lease

Proceeds on sale of property

Bond Premium

Transfers in

Transfers out

Total other financing sources (uses)

2001

-

_

2002

751,426

751,426

2003

100,000

100,000

2004

476,231

54,167

530,398

Fiscal Year

2005

275,000

80,068

62,647

417,715

2006

710,327

(77,253)

633,074

2007

385,349

(48,108)

337,241

2008

1,060,000

275,000

462,750

1,797,750

2009

1,000,000

260,940

183,395

1,444,335

2010

330,000

99,365

(98,261)

331,104

Net Change in fund balances

Debt service as a percentage

of noncapital expenditures*

(504,595) (280,232) (801,230) 516,741 748,053 828,074 $ (391,840) $ 1,182,615 387,834 $ (1,105,185)

7% 7% 16% 16% 4% 4% 4% 2% 6%

* Noncapital expenditures are total expenditures less capital outlay (to the extent capitalized for the government-wide statement of net assets) and expenditures for capitalized assists included within

the functional expenditure categories. This formula adds "functional" and "principal" and divides them by the "total expenditures" minus the "capital outlay."

* Revenue categories changed for fiscal year ended December 31, 2003 as a result of GASB 34 implementation.

6%
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Table 5

Fiscal Year

Ended

June 30

2001

2002

2003

2004

2005

2006

2007

2008

2009

2010

CITY OF FOUNTAIN INN, SOUTH CAROLINA

ASSESSED VALUEAND ACTUAL VALUE OF TAXABLE PROPERTY

LAST TEN FISCAL YEARS

Real Property

11,714,522

13,458,867

14,581,010

15,990,087

15,831,129

16,462,551

17,237,993

19,432,051

19,858,459

21,241,542

Personal Property

$ 4,360,475

4,175,944

3,184,622

2,571,184

3,116,003

3,480,210

4,043,141

3,792,143

4,453,200

4,708,570

Other

1,370,954

93,501

56,457

90,993

87,013

233,245

394,613

138,124

194,109

197,542

$

Total Taxable

Assessed

Value

17,445,951

17,728,312

17,822,088

18,652,264

19,034,145

20,176,006

21,675,747

23,362,318

24,505,768

26,147,654

Total

Direct Tax

Rate

58.4

58.4

58.4

58.4

58.4

58.4

52.9

63.9

63.9

63.9

$

Estimated

Actual

Taxable Value

238,480,584

270,888,513

286,031,553

292,537,171

311,438,002

323,681,727

339,356,545

376,063,733

401,911,804

437,679,551

Assessed Value

as a Percentage

of Actual Value

7.32%

6.54%

6.23%

6.38%

6.11%

6.23%

6.39%

6.21%

6.10%

5.97%

Source: Greenville and Laurens County Auditors and Greenville and Laurens County Assessors

Note: Property in the County was reassessed in fiscal year ended June 30, 2007.
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Table 6

CITY OF FOUNTAIN INN, SOUTH CAROLINA

PROPERTY TAX RATES

DIRECTAND OVERLAPPING GOVERNMENTS

LAST TEN FISCAL YEARS

Fiscal

Year

2001

2002

2003

2004

2005

2006

2007

2008

2009

2010

Operating

Millage

58.4

58.4

58.4

58.4

58.4

58.4

52.9

54.7

54.7

52.3

City of Fountain Inn Direct Rates

Debt

Service

Millage

0.0

0.0

0.0

0.0

0.0

0.0

0.0 *

9.2

9.2

11.6

Total

City

Millage

58.4

58.4

58.4

58.4

58.4

58.4

52.9

63.9

63.9

63.9

Greenville

County

Millage

55.9

49.9

49.9

49.9

49.9

49.9

49.9

47.6

47.6

47.6

Overlapping Rates

Laurens

County

Millage

54.3

52.3

49.3

55.3

56.3

68.8

72.2

70.9

71.8

71.3

Greenville

County

School

District

145.6

138.9

140.1

144.1

147.8

147.9

156.4

150.7

156.7

156.7

Source: City Clerk Historical Records

* For the tax levy year 2007 properties within Laurens County were taxed at a different millage rate of 58.4 mills
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CITY OF FOUNTAIN INN, SOUTH CAROLINA

PRINCIPAL PROPERTY TAX PAYERS

CURRENT YEAR AND NINE YEARS AGO

Table 7

2010 2001

Taxpayer

Maillis Strapping Systems USA

Duke Energy Corp

Armstong Improvements

Bellsouth Telecomm Inc

James E. Cashion, Jr.

Fort Dearborn Co

Third Generation South Carolina

Fountainside Properties LLC

Laurens Electric Cooperative Inc

Fairway Group of SC, LLC

Total

$

$

Taxable

Assessed

Value

791,390

722,900

349,640

329,480

324,260

300,840

274,890

185,670

169,780

160,610

3,609,460

Rank

1

2

3

4

5

6

7

8

9

10

Percentage of

Total Taxable

Assessed Value

3.03%

2.76%

1.34%

1.26%

1.24%

1.15%

1.05%

0.71%

0.65%

0.61%

13.80%

Taxpayer

Not Available $

$

Taxable

Assessed

Value

_

-

-

-

-

-

-

-

-

-

Rank

1

2

3

4

5

6

7

8

9

10

Percentage of

Total Taxable

Assessed Value

0.00%

0.00%

0.00%

0.00%

0.00%

0.00%

0.00%

0.00%

0.00%

0.00%

0.00%

Source: Greenville and Laurens County Auditors
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Table 8

CITY OF FOUNTAIN INN, SOUTH CAROLINA

PROPERTY TAX LEVIES AND COLLECTIONS

LAST TEN FISCAL YEARS

Fiscal

Year Ended

June 30

2001

2002

2003

2004

2005

2006

2007

2008

2009

2010

Total Tax

Levy for

Fiscal Year 1

1,018,844

1,035,333

1,040,810

1,089,292

1,111,594

1,178,279

1,175,415

1,492,852

1,565,919

1,670,835

Collected within the

Fiscal Year of the Levy

Amount

995,201

972,187

918,805

964,751

981,815

965,286

960,487

1,221,618

1,308,224

847,762

Percentage

of Levy

97.68%

93.90%

88.28%

88.57%

88.32%

81.92%

81.71%

81.83%

83.54%

50.74%

Collections

in Subsequent

Years

23,643

48,522

121,136

118,187

123,386

203,204

202,676

256,198

203,823

Total Collections to Date

Amount

1,018,844

1,020,709

1,039,941

1,082,938

1,105,202

1,168,490

1,163,163

1,477,816

1,512,047

847,762

Percentage

of Levy

100.00%

98.59%

99.92%

99.42%

99.42%

99.17%

98.96%

98.99%

96.56%

50.74%

Source: Greenville and Laurens County Auditors

1 Collection data for Laurnens County for the levy years 2001 through 2005 was not available from the County Treasurer, accordingly, tax levy data has also been omitted. Data as shown for those years reflects only

Greenville County.
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CITY OF FOUNTAIN INN, SOUTH CAROLINA

RATIOS OF OUTSTANDING DEBTBY TYPE

LAST TEN FISCAL YEARS

Table 9

Governmental Activities Business Type Activities

Fiscal

Year

2001

2002

2003

2004

2005

2006

2007

2008

2009

2010

General

Obligation

Bonds

_

-

-

-

275,000

255,000

230,000

1,265,000

1,080,000

1,220,000

Notes

Payable

_

-

653,613

-

-

-

-

-

-

Capital

Leases

137,500

288,395

-

476,231

449,915

319,519

73,483

313,651

1,239,341

1,156,473

Revenue

Bond

_

-

-

-

-

2,120,000

2,110,000

5,385,000

7,080,000

6,885,000

Notes

Payable

-

61,624

990,163

1,014,170

-

-

-

-

Capital

Leases

-

-

163,697

141,745

96,427

34,847

287,737

195,642

116,087

Total

Primary

Government

137,500

288,395

61,624

1,630,091

1,880,830

2,790,946

2,448,330

7,251,388

9,594,983

9,377,560

Percentage

of Personal

Income1

0.01%

0.02%

0.00%

0.09%

0.10%

0.15%

0.12%

0.35%

0.43%

0.39%

to-to-•to-to-w■l/V
s

$

$

Per

Capita1

22

45

9

246

111

393

331

934

1,219

1,097

Note: Details regarding the County's outstanding debt can be found in the notes to the financial statements.

1 See the Schedule of Demographic and Economic Statistics for personal income and population data.

-57-



Table 10

CITY OF FOUNTAIN INN, SOUTH CAROLINA

RATIOS OF GENERAL BONDED DEBT OUTSTANDING

LAST TEN FISCAL YEARS

General Bonded Debt Outstanding

Fiscal Year

2001

2002

2003

2004

2005

2006

2007

2008

2009

2010

General

Obligation

Bonds

_

-

-

-

275,000

255,000

230,000

1,265,000

1,080,000

1.220.000

Less: Amount

Available in Debt

Service Fund

-

-

-

-

-

-

-

-

_

Total

275,000

255,000

230,000

1,265,000

1,080,000

1,220,000

Percentage of

Actual Taxable

Value of Property1

0.00%

0.00%

0.00%

0.00%

1.44%

1.26%

1.06%

5.41%

4.41%

4.67%

Per

Capita2

_

-

-

-

41

36

31

163

137

143

Note: Details regarding the City's outstanding debt can be found in the notes to the financial statements.

1 See the Schedule of Assessed Value and Estimated Actual Value of Taxable Property for property value data.

2 Population data can be found on the Schedule of Demographic and Economic Statistics.
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Table 11

CITY OF FOUNTAIN INN, SOUTH CAROLINA

DIRECTAND OVERLAPPING GOVERNMENTAL ACTIVITIES DEBT

AS OF DECEMBER 31, 2010

Governmental Unit

Debt Repaid with Property Taxes:

Greenville County

Greenville County School District

Laurens County

Subtotal, overlapping debt

City of Fountain Inn Direct Debt

Total direct and overlapping

$

s

s

Governmental

Activities

Debt

Outstanding

68,040,000

159,482,901

2,483,129

Estimated

Percentage

Applicable1

0.90%

0.90%

4.65%

$

$

Estimated

Share of

Overlapping

Debt

613,871

1,438,887

115,412

2,168,170

1.220.000

3,388,170

Source: Greenville and Laurens County Auditors and Greenville and Laurens County Treasurers

Note: * Determined by ratio of assessed valuation of property subject to taxation in overlapping

unit to valuation of property subject to taxation in the County.
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2001

' Debt Limit

Total net Debt applicable to limit

Legal debt margin

Total net debt applicable to the limit

as a percentage of debt limit 0.0%

Table 12

CITY OF FOUNTAIN INN, SOUTH CAROLINA

LEGAL DEBTMARGIN

LAST TEN FISCAL YEARS

Fiscal Year

2002 2003 2004 2005 2006 2007 2008 2009 2010

0.0% 0.0% 0.0%

$ 1,604,000 $ 1,614,000 $ 1,614,000 $ 1,878,000 $ 1,819,000 $ 2,091,812

275,000 255,000 230,000 1,265,000 1,080,000 1,220,000

$ 1,329,000 $ 1,359,000 $ 1,384,000 $ 613,000 $ 739,000 $ 871,812

17.1% 15.8% 14.3% 67.4% 59.4% 58.3%

Legal Debt Margin Calculation

for Fiscal Year 2010

Assessed Value

Debt Limit (8 % of assessed value)

Debt applicable to limit:

General obligation bonds

Less: Amount set aside for

repayment of general

obligation debt

Total net debt applicable to limit

Legal debt margin

$ 26,147,654

2,091,812

1,220,000

1,220,000

$ 871,812

Source: Greenville and Laurens County Auditors and Greenville and Laurens County Treasurers

* Calculated at eight percent of assessed value.

Note: Under South Carolina State Constitution Article X Section 14 7(a), City of Fountain Inn's outstanding general obligation debt should not exceed eight percent of the total assessed property value.
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Table 13

CITY OF FOUNTAIN INN, SOUTH CAROLINA

PLEDGED-REVENUE COVERAGE

LAST TEN FISCAL YEARS

Fiscal

Year

2001

2002

2003

2004

2005

2006

2007

2008

2009

2010

Debt

Service

Revenues

-

9,406,031

9,097,853

10,513,923

8,661,958

8,506,506

Less:

Operating

Expenses

-

-

-

-

8,088,488

7,614,358

9,135,510

6,926,778

7,054,112

Revenue Bonds

Net

Available

Revenue

-

-

-

1,317,543

1,483,495

1,378,413

1,735,180

1,452,394

Debt Service

Principal

-

-

-

10,000

20,000

215,000

195,000

Interest

-

-

-

-

32,077

88,619

87,990

173,632

268,726

Coverage

0.0%

0.0%

0.0%

0.0%

0.0%

4107.0%

1504.0%

1276.0%

446.0%

313.0%
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CITY OF FOUNTAIN INN, SOUTH CAROLINA

DEMOGRAPHICAND ECONOMIC STATISTICS

LAST TEN CALENDAR YEARS

Table 14

Year Population *

2001

2002

2003

2004

2005

2006

2007

2008

2009

2010

6,235

6,426

6,525

6,639

6,786

7,097

7,386

7,760

7,870

8,552

Personal

Income* 2

117,240

124,087

129,305

134,927

141,352

151,426

161,334

173,434

179,880

199,800

Per Capita

Personal Income1

18,804

19,310

19,817

20,323

20,830

21,337

21,843

22,350

22,856

23,363

Median

Age3

33

34

34

34

34

34

35

35

35

35

School

Enrollment4

1,337

1,354

1,362

1,372

1,385

1,413

1,438

1,471

1,480

1,540

Unemployment

Rate1

5.2%

6.0%

6.7%

6.9%

6.8%

6.4%

5.6%

6.9%

11.7%

11.4%

* in thousands

Data Sources:

1 Upstate Alliance, Inc.

2 U. S. Bureau of Economic Analysis,

3 Greenville County Economic Development

4 School District of Greenville County, SC

Note: Data not available for some previous years and some current years.
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Table 15

CITY OF FOUNTAIN INN, SOUTH CAROLINA

PRINCIPAL EMPLOYERS

CURRENT YEAR AND NINE YEARS AGO

2009 2000

Employer Employees Rank

Percentage

of Total County

Employment

Dispoz-o Products Inc

Faurecia

W W Grainger

Bosch Rexroth Corp

Caterpillar

Teknor Apex

Gen III Group

Fort Dearborn

Kyocera Mita

K & S Bearings

Total

650

650

440

400

335

240

150

130

127

70

3,192

1

2

3

4

5

6

7

8

9

10

2.9%

2.9%

2.0%

1.8%

1.5%

1.1%

0.7%

0.6%

0.6%

0.3%

14.29%

Not Available

Employer Employees Rank

Percentage

of Total County

Employment

N/A

N/A

N/A

N/A

N/A

N/A

N/A

N/A

N/A

N/A

1

2

3

4

5

6

7

8

9

10

_

0.0%

0.0%

0.0%

0.0%

0.0%

0.0%

0.0%

0.0%

0.0%

0.0%

0.00%

Source: U.S. Census Bureau

Source: Economic Development
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CITY OF FOUNTAIN INN, SOUTH CAROLINA

FULL-TIME EQUIVALENT COUNTY GOVERNMENTEMPLOYEES BY FUNCTION/PROGRAM

LAST TEN FISCAL YEARS

Full Time Equivalent Employees as of December 31

83 86 82 80 74 82 83 87

Table 16

Function/Program

General Government

City

Administration

Mayor and City Council

Judicial Services

Public Safety

Police

Fire

Streets and Sanitation

Public Works

Streets

Sanitation

Recycling

Recreation

Civic Center / Performing Arts

Economic Development

Enterprise Fund

Natural Gas

Sewer

2001

-

3

7

1

29

8

3

7

-

1

6

-

-

17

1

2002

-

3

7

1

30

8

3

7

-

1

6

-

-

18

2

2003

-

2

7

1

31

8

3

6

-

1

6

-

-

15

2

2004

-

3

7

1

28

8

2

6

-

2

6

-

-

15

2

2005

-

3

7

1

26

8

2

6

-

2

6

-

-

12

1

2006

-

5

7

3

27

11

2

6

-

2

6

-

-

10

3

2007

-

5

7

3

29

11

2

6

1

-

5

-

1

11

2

2008

-

5

7

3

30

11

4

5

1

-

5

1

1

12

2

2009

4

7

3

30

11

4

5

1

-

5

1

1

12

3

2010

4

7

3

30

17

4

5

1

-

5

1

1

13

3

87 94

Source: City of Fountain Inn Human Resources
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CITY OF FOUNTAIN, SOUTH CAROLINA

OPERATING INDICATORS BY FUNCTION

LAST TEN FISCAL YEARS

Table 17

2001 2002 2003 2004 2005 2006 2007 2008 2009

Function/Program

County Administration

City Council

Regular Meetings

Special Meetings

Public Hearings

Committee Meetings

General Government

Building Codes

Permits Issued

Inspections Performed

Plan Review

2010

12

3

2

n/a

_

12

2

2

n/a

_

12

4

2

n/a

_

12

3

2

n/a

_

12

2

2

n/a

161

12

3

2

n/a

231

1,206

12

3

2

n/a

237

931

12

3

2

n/a

230

696

12

7

2

n/a

279

548

12

5

2

n/a

283

831

Finance

Number of Funds

Number of Departments

Timesheets Processed

Payroll Checks Issued

Payroll Direct Deposits issued

1099 Issued

W2 Issued

Grants

9

3,996

3

119

9

4,164

4

117

2,887

364

4

120

1,436

759

6

122

1,267

838

4

110

11

1,199

885

2

121

11

1,163

957

4

109

11

471

1,868

4

141

11

43

823

3

123

11

2948

0

3806

24

160

Human Resources

Applications Processed

Jobs Filled

Terminations

Grievance Hearings

Workers Compensation Claims

Procurement

Number of RFP's

4

15

-

20

3

14

-

15

4

20

-

16

2

32

1

11

7

18

-

15

13

29

1

12

10

11

-

9

14

17

-

13

16

19

-

21

49

26

7

10

judicial Services

Magistrate

Arrest Warrants

Traffic Tickets

199

2,103

296

1,855

376

2,195

232

1,484

371

1,041

453

1,121

388

2,309

313

1,980

304

2,690

216

2417

(Continued)
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CITY OF FOUNTAIN, SOUTH CAROLINA

OPERATING INDICATORS BY FUNCTION

LAST TEN FISCAL YEARS

Table 17

2001 2002 2003 2004 2005 2006 2007 2008 2009 2010

Public Safety

Police Office

Service Calls

Incident Reports

Drug Arrests

Meth Labs

Traffic Unit - Citations

School Resource Program - Classes Taught

Fire Department

Service Calls

Incident Reports

Streets and Sanitation

10,230

1,752

229

3,450

100

_

4,266

1,344

132

2,072

100

5,499

-

-

-

100

92

1,267

5,960

-

-

-

100

85

1,392

8,552

2,114

191

4,181

100

129

1,492

8,429

2,034

147

4,045

100

125

1,493

9,728

2,320

194

5,829

100

133

1,516

9447

2135

216

100

130

1590

Streets

Repair Orders Processed

Road Calls Made

Vehicles Maintained

Heavy Equipment Maintained

Sanitation

Tonnage Refuse Processed

Recycling

Tonnage Recycling Processed

Recreation

Events Sponsored

Citizens Participating

Civic Center / Performing Arts

Events Sponsored

Citizens Participating

Enterprise Fund

Natural Gas

Consumption btu's

Number of customers

Transactions

37

9

5

44

10

5

74

11

5

51

12

5

36

15

6

20

15

9

23

16

9

14

17

9

54

20

9

43

20

9

172 198

6

845

6

860

188

3,416

165

3,805

677,854 743,839

6

875

-

748,737

5,215

62,580

6

925

-

754,135

5,291

63,492

6

940

-

727,928

5,638

67,656

6

920

-

628,744

5,852

70,224

7

990

-

643,614

6,109

73,308

8

1,025

15

6,000

699,452

6,220

74,640

8

1,130

20

10,000

676,071

6,288

75,456

3593.75

26

15000

798153

6360

76320

Source: City of Fountain Inn Finance Department
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Table 18

CITY OF FOUNTAIN INN, SOUTH CAROLINA

CAPITAL ASSETSTATISTICS BY FUNCTION/PROGRAM

LAST TEN FISCAL YEARS

2001 2002 2003 2004 2005 2006 2007 2008

Function/Program

General Government

Administration

Buildings

Equipment and Vehicles

Mayor and City Council

Buildings

Equipment and Vehicles

Public Safety

Police Department

Buildings

Equipment and Vehicles

Fire

Buildings

Equipment and Vehicles

Recreation

Parks

Land (acres)

Buildings

Equipment and Vehicles

Civic Center / Performing Arts

Buildings

Equipment and Vehicles

Judicial Services

Buildings

Equipment and Vehicles

Economic Development

Industrial Park Land (acres)

Industrial Speculative Building

Equipment and Vehicles

Enterprise Fund

Natural Gas

Buildings

Infrastructure (miles)

Equipment and Vehicles

Sewer

Buildings -

Infrastructure -

Equipment and Vehicles 2 2

Note: This report is retroactive to the fiscal year ended December 31, 2003 when GASB Statement 34 was implemented.

Source: City of Fountain Inn Finance Department
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10

2009

10

2010

1

1

1

0

1

21

1

8

40

3

8

3

0

1

0

1

1

1

0

1

21

1

8

40

3

8

3

0

1

0

1

1

1

0

1

21

1

8

40

3

8

3

0

1

0

1

1

1

0

1

21

1

8

40

3

8

3

0

1

0

1

1

1

0

1

21

1

8

40

3

8

3

0

1

0

1

1

1

0

1

21

1

8

40

3

8

3

0

1

0

1

1

1

0

1

21

2

8

40

3

8

3

0

1

0

1

1

1

0

1

21

2

8

40

3

8

3

0

1

0

2

-

10

2

-

10

2

-

10

2

-

11

2

-

12

2

-

13

2

-

13

2

270

13

10
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REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING 
AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT 

OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE 
WITH GOVERNMENT AUDITING STANDARDS 

 
 
 
The Honorable Mayor and Members of City Council 
City of Fountain Inn  
Fountain Inn, South Carolina 
 
 
 We have audited the financial statements of the governmental activities, the business-type activities, each 
major fund, and the aggregate remaining fund information of the City of Fountain Inn, South Carolina (the "City"), 
as of and for the year ended December 31, 2010, which collectively comprise the City's basic financial statements 
and have issued our report thereon dated April 15, 2011.  We conducted our audit in accordance with auditing 
standards generally accepted in the United States of America and the standards applicable to financial audits 
contained in Government Auditing Standards, issued by the Comptroller General of the United States. 
 
INTERNAL CONTROL OVER FINANCIAL REPORTING 
 

In planning and performing our audit, we considered the City's internal control over financial reporting as 
a basis for designing our auditing procedures for the purpose of expressing our opinions on the basic financial 
statements, but not for the purpose of expressing an opinion on the effectiveness of the City's internal control 
over financial reporting. Accordingly, we do not express an opinion on the effectiveness of the City's internal 
control over financial reporting. 

 
A deficiency in internal control exists when the design or operation of a control does not allow 

management or employees, in the normal course of performing their assigned functions, to prevent, or detect and 
correct misstatements on a timely basis. A material weakness is a deficiency, or a combination of deficiencies, in 
internal control such that there is a reasonable possibility that a material misstatement of the entity’s financial 
statements will not be prevented, or detected and corrected on a timely basis. 

 
Our consideration of internal control over financial reporting was for the limited purpose described in the 

first paragraph of this section and was not designed to identify all deficiencies in internal control over financial 
reporting that might be deficiencies, significant deficiencies or material weaknesses. We did not identify any 
deficiencies in internal control over financial reporting that we consider to be material weaknesses, as defined 
above. 

 
 

 



COMPLIANCEAND OTHER MATTERS

As part of obtaining reasonable assurance about whether the City's financial statements are free of

material misstatement, we performed tests of its compliance with certain provisions of laws, regulations,

contracts, and grant agreements, noncompliance with which could have a direct and material effect on the

determination of basic financial statement amounts. However, providing an opinion on compliance with those

provisions was not an objective of our audit, and accordingly, we do not express such an opinion. The results of

our tests disclosed no instances of noncompliance or other matters that are required to be reported under

Government Auditing Standards.

This report is intended solely for the information and use of management, City Council, others within the

City, and other government entities with oversight responsibility and is not intended to be and should not be

used by anyone other than these specified parties.

Greenwood, South Carolina

APril15'2011
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